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he soon heard of Bessemer steel and realized that
perhaps after all the new process was a sound one
that should be adopted. Investigation thoroughly
converted him to the idea. He rushed back to
Pittsburgh and to the astonishment of his partners
talked nothing but steel, steel, steel Immediately
the firm of Carnegie, McCandless and Company
was formed with a capital of seven hundred thou-
sand dollars Carnegie subscribed the bulk of the
amount needed and steps were at once taken for
the construction of a large plant

The new plant was situated a few miles from
Pittsburgh and was named the Edgar Thomson
Works, after the president of the Pennsylvania
Railroad This was another shrewd, calculating
move on the part of Carnegie, who wished to get all
the orders and advantages that could be obtained
from this big consumer of steel rails Moreover
these were days of little or no railroad regulation,
and railroad rebating was customary in both the
oil and steel business In fact, any large shippers
could usually obtain rebates from the railroads to
the disadvantage of the little shippers In this
way, also, Carnegie felt that a close relationship
with the officials of the Pennsylvania Railroad
would be an asset of value.